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FOREIGN  NEWS  ON  APFLES 


THE  EUROPEAN  APPLE  SITUATION,  DECEMBER ,  1925 

The  present  indications  are  that  British  apple  markets  during 
the  next  few  months,  will  continue  to  show  a  steady  demand  for  good 
quality  American  fruit.     There  is  considerable  uncertainty,  however, 
as  to  the  probable  course  of  Continental  demand,  particularly  in 
Germany,  where  the  recent  downward  turn  in  business  conditions  has 
altered  the  market  outlook,  previously  considered  favorable  because  of 
short  Continental  apple  crops. 

There  is  a  greater  tone  of  optimism  in  England  than  has  been 
prevalent  since  last  year  at  New  Year's  Season,  when,  incidentally, 
there  was  less  ground  for  optimism  than  at  present.     Cotton  manufactur- 
ing, the  steel  industries  and  motors  are  now  showing  improvement.  Dur- 
ing the  last  three  months  unemployment  has  shown  a  slow  but  steady 
diminution.     The  coal  industry  is  still  in  an  unsettled  state,  but 
there  has  been  some  recent  encouragement.     Great  Britain  under  very  bad 
conditions  has  been  a  great      importer  of  apples.    Witla  a  better  feel- 
ing existing,  there  is  every  reason  to  expect  continued  steady  demand. 

General  Depression  on  the  Continent. 

Much  pessimism  is  heard,  however,  in  all  the  Continental 
countries.    Germany  is  the  center  of  this.    High  taxes  and  lack  of 
capital  with  excessive  interest  rates,  seem  to  be  the  basis  of  this 
slowing  up  since  the  middle  of  the  summer.     In  addition  to  his  taxes 
the  German  manufacturer  has  to  pay  from  12  per  cent  to  18  per  cent 
per  annum  for  his  loans.    On  this  basis  he  cannot  take  full  advantage 
of  his  cheap  labor  in  order  to  compete  on  world  markets.     Orders  have 
fallen  off,  manufacturing  has  shut  down  and  shipping  is  very  dull. 
Unemployment  is  increasing  rapidly. 

Prospective  demand  for  high  priced  apples  in  Germany  and  Holland, 
therefore,  is  not  encouraging  and  casts  gloom  over  the  earlier  optimism 
felt  because  of  light  Continental  supplies.     It  is  difficult  to 
visualize  for  the  balance  of  the  winter,  a  heavier  consumption  than 
last  year  in  Holland  and  Germany,  though  the  heavier  imports  during 
the  season  to  date  will  probably  result  in  a  total  consumption  for  the 
year  about  on  a  par  with  1924. 

It  should  be  noted,  however,  that  the  light  apple  crops  in 
Czecho-Slovakia,  Tyrolian  Italy  and  Switzerland  have  caused  larger 
quantities  of  American  apples  to  be  consumed  in  Continental  Europe  so 
far  this  year  than  in  the  same  period  in  1924.     A  report  from  Berlin, 
moreover,  states  that  at  the  peak  of  the  season  in  1924  there  were  on 
the  River  Spree  108  small  river  boats  with  cargoes  of  Continental 
apples  (averaging  about  110  short  tons  each).     At  the  same  time  this 
year  there  ware  only  32  to  be  seen,  8  of  which  were  from  Bohemia,  the 
balance  from  Czecho-Slovakia,  Roumania  and  Holland. 
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The  flow  of  American  apples  has  "been  steady  to  Rotterdam  and 
Hamburg,  with  slightly  higher  prices  on  "boxed  stock  than  in  England 
until  the  last  week  in  November-    Heavier  supplies  and  weak  Jonathans 
then  caused  a  depression.    With  fairly  heavy  cargoes  on  Panama  ships 
destined  to  these  ports,  not  too  much  confidence  is  felt  in  these 
markets  at  least  until  after  the  New  Year. 

Scandinavian  Conditions. 

Industrial  conditions  in  these  northern  countries  are  far  from 
satisfactory.    Pessimistic  reports  prevail  on  the  general  business  and 
employment  situation. 

The  short  Continental  apple  crop,  however,  is  thus  far  reflected 
in  Scandinavian  markets  more  than  in  German  demand.    The  shrinkage  in 
Bohemian  and  Tyrolian  exports  has  called  for  more  American  barreled 
apples  in  Northern  markets.    The  one  Scandinavian  auction  market,  Copen- 
hagen, has  shown  stability  ever  since  the  "cooked"  York  Imperial  consign- 
ments were  cleaned  up  early  in  October.    After  January  1st,  the  import 
duty  into  Norway  reveives  a  50  per  cent  cut.    Even  then  the  duty  will 
be  $1.37  per  100  lbs.    Both  Norway  and  Sweden  have  restricted  con- 
sumption of  American  apples  because  of  high  import  duties. 

Large  Spanish  Orange  Crop. 

In  all  parts,  -  England,  Germany,  Holland,  -  much  comment  is  made 
on  the  probable  outcome  of  the  winter's  orange  market.    With  the  heaviest 
crop  in  its  history,  Spanish  shippers  face  uncertain  conditions  and  low 
priced  oranges  are  freely  predicted.    The  European  apple  market  outlook 
is  not  made  rosy  by  prospective  heavy  supplies  of  cheap  oranges  through- 
out the  winter,  in  addition  to  general  industrial  depression.  American 
apple  values  seem  very  high  to  the  trade  on  this  side.    If  Europe  had 
been  enjoying  the  same  degree  of  prosperity  as  America.iduring  the  past 
several  years,  the  consumption  of  our  apples  abroad,  great  as  they  have 
been,  would  have  been  far  greater. 

1925  Market  Characterized  by  Its  Stability. 

Notable  in  the  European  markets  for  ifinerican  apples  up  through 
the  first  week  of  December  has  been  the  general  stability  of  the  market 
for  fruit  that  in  condition  and  quality  has  not  been  directly  competitive 
with  European  apples.    The  only  outstanding  exception  was  the  disastrous 
slump  in  York  Imperials  during  the  last  part  of  September  and  the  first 
week  of  October.    The  steady  markets  for  quality  apples  since  that  time 
bear  a  striking  relation  to  the  steady  flow  of  supplies.    Although  total 
supplies  of  boxed  apples  have  been  only  slightly  less  than  for  the  same 
period  in  previous  years,  there  have  been  thus  far  contrary  to  previous 
experience,  no  periods  when  the  market  went  to  pieces.    There  has  been 
no  wholesale  unloading  on  the  European  markets.    The  experience  of  this 
season  has  demonstrated  the  soundness  of  a  policy  of  steady  export 
supplies. 
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The  losses  on  York  Imperials  early  in  the  season  were  largely 
attributable  to  poor  condition  that  placed  the  American  stock  in  direct 
competition  with  local  apples.    Following  up  the  high  prices  for  early 
arrivals  of  Virginia  apples,  large  quantities  of  immature  apples  were 
harvested  and  forwarded  early  in  September  in  intense  heat,  many 
consignments  having  no  refrigerated  protection  whatsoever.*  The  bad 
condition  of  these  on  arrival  coupled  with  quantities'  that  were  too 
heavy  for  that  time  of  year,  gave  American  shippers  a  depressed  market 
until  these  inferior  stocks  were  cleaned  up. 

Features  of  the  British  Market. 

English  orchards  produced  a  larger  crop  than  was  expected  and 
the  quality  was  the  best  in  years.    Markets  in  the  London  area  and  the 
South  of  England  have  been  plentifully  supplied  with  these  apples.  When 
ripe  and  of  poor  quality  these  apples  hare  sold  for  any  price  obtainable  - 
many  being  offered  for  3/-  (72^)  per  bushel.    This  situation  has.  had  a 
direct  effect  upon  prices  for  overseas  stock,  so  that  the  market  has 
been  continually  bad  for  the  poorly  colored-,  cooking  class.  The  greatest 
effect  of  this  has  been  felt  by  Nova  Scotian,  Omtario  and  New  York  State 
ap-oles.     Quantities  of  Nova  Scotian  apples  have  been  and  now  are,  sell- 
ing for  from  10 /-  to  20/-  ($2.40  -  4.80)  per  barrel.    New  York  and 
Ontario  Baldwins  and  Ben  Davis  of  various  grades  have  been  selling  for 
from  14/-  to  23/-  ($3.40  -  5.30). 

.  IJew  York  Baldwins  this  season  have  ;:cen  -n?**"  t>k  color  and  dull  in 
appearance;  many  hrjve  also  shown  bruising  and  gene  rax  weakness.    They  do 
not  look  any  better  than  English  apples  and  consequently  have  met  with 
poor  demand.     In  direct  contrast  to  this  has  been  the  bright  clean  fruit 
from  Virginia,  in  uniformly  good  condition  after  the  early  season  rush. 

The  market  has  been  dead  on  the  dull  fruit  from  New  York,  Ontario 
and  Nova  Scotia,  but  the  demand  for  York  Imperials  has  been  strong,  and 
with  the  diminishing  of  supplies,  prices  have  been  steadily  advancing. 
The  general  condition  of  Virginia  Yorks  has  been  far  superior  to  that  of 
last  year,  and  Virginia  growers  appear  to  have  made  a  big  advance  in 
regaining  favor  with  the  British  trade  by  more  care  in  packing.  Fewer 
slack  barrels  have  been  noticeable  thus  fax. 

Although  the  London  area  has  had  adequate  supplies  of  boxed 
apples,  they  have  not  been  quite  so  much  in  evidence  as  usual.  The 
quantity  of  Calif ornian  Newtowns  has  been  almost  negligible  thus  far, 
although  they  are  usually  in  the  hands  of  all  London  wholesalers.  When 
on  the  market  they  have  been  selling  from  if-  to  2/-  (25  to  50^)  below 
Oregon  Newtowns. 

The  Arsenic  Scare. 

There  is  no  doubt  that  considerable  undesirable  publicity  on 
American  apples  has  gotten  across  to  British  consumers,  and  therefore 
do  little  harm  done  to  the  apple  export  business  in  England  this  Fall, 
as  a  result  of  the  association  of  illness  with  the  eating  of  apples 
coated  with  arseniscal  spray  residue.     A  few  fruit  retailers  have  been 
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fined,  some  fruit  has  been  stopped  from  "being  distributed  to  retailers 
and  the  Health  Officials  in  all  British  ports  are  giving  close  scrut- 
iny, to  incoming  shipments.    Thus  far  Jonathans  from  Washington  have 
been  the  only  variety  affected,  but  many  first  class  retailers  in 
London  have  stopped  buying  them.    Trade  In  ^his  VR?J.<?.t.y,  at  least,  may 
be  curtailed  somewhat  for  the  time  being.    Unless  more  cses  occur, 
however,  it  no?;  seems  probable  (Dec.  22)  that  trade  will  continue  with- 
out serious  obstruction  daring  the  balance  of  the  season. 

American  exporters  should  refrain  from  exporting  lots  showing 
excess  spray  residue.     Growers  and  shippers,  especially  those  in  semi- 
arid  districts,  should  increase  care  in  spraying  and  racking  in  future 
seasons.     There  is  real  danger  in  having  samples  of  largo  consignments 
show  excess  spray  residue  and  thereby  hold  up  the  distribution  of  the 
whole  consignment. 

Prices  and  Sizes  in  British  Markets. 

American  shippers  of  boxed  apples  arc  often  confused  with  regard 
to  the  demand  for  small  apples  in  Great  Britain  and  often  seem  to  think 
that  "the  smaller  the  better".     If  should  be  remembered  that  163  -  175 
and  180  are  the  popular  sizes  and  bring  the  highest  prices.     These  are 
spoken  of  as  'Medium  sizeu .    When  larger  than  150  size,  they  are  "large", 
and  188  and  smaller  are  "long  counts".    A  few  150  size  usually  sell  for 
the  same  money  as  163-180' s.     Larger  apples  are  only  rarely  wanted  and 
sell  for  from  6d  to  2/-  (12  -  48^)  per  box  less. 

When  163  -  130's  sell  for  14/'-  ($3.40)  per  box,  188 *s  and  198rs 
usually  sell  for  from  12/6  to  13/-  ($3.03  -  3.15)  while  216' s,  234 !s 
and  smaller  will  bring  prices  ranging  all  the  way  down  to  10/6  ($2.55). 
From  this  it  will  be  seen  that  the  extremely  small  apples  are  apt  to 
sell  at  as  great  a  discount  as  the  extremely  large  sizes. 

It  is  difficult  to  com-- re  trices  in  the  London  area  end  South 
of  England  with  the  North  of  England  and  Scotland.     It  has  long  been 
recognised  that  the  southern  markets  can  handle  more  of  the  "long 
counts"  sthan  the  northern  markets,  so  the  former  receive  heavy  supplies 
of  216' s  and  234' s,  and  for  this  reason  the  ruling  price  would  seem 
lower  in  the  southern  provinces .    As  a  matter  of  fact,  for  the  some 
sizes,  arices  are  probably  higher  than  might  be  realized  in  other  parts. 

New  Plan  for  Marketing  on  Continent. 

A  new  departure  in  supplying  the  Dutch  and  Western  German  market 
is  noted  in  the  action  of  a  Pacific  Coast  firm,  which,  instead  of 
making  disposition  through  port  auctions,  is  splitting  up  consignments 
at  Rotterdam  and  spreading  them  over  the  country  to  wholesalers  who 
might  customarily  be  buying  at  the  port  auctions.     As  one  Panama  ship 
has  a  cargo  of  over  60,000  boxes  distincd  for  Rotterdam,  a  market  "srMch 
ordinarily  takes  from  8,000  to  15,000  boxes  per  week,  seme  anxiety  is 
felt  over  the  outcome.     Since  the  Wcstphalian  section  of  Germany  draws 
supplies  from  Rotterdam,  Bremen  and  Hamburg,  this  consigning  to  country 
points  may  temporarily  affect  all  three  markets. 
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Firm  stock  '.7 anted  on  Continent. 

Large  quantities  of  the  apples  imported  at  Hamburg,  Bremen 
and  Rotterdam  are  subject  to  being  re-shipped  to  interior  parts,  — 
Poland,  the  South  German  States,  and  Switzerland.     It  is  stated 
that  possibly  70  per  cent  of  Rotterdam's  imports  are  re— shipped  to 
Western  Germany.     This  makes  it  imperative  for  American  shippers 
to  hove  good  firm  apples  on  these  markets.    Re shipments  from 
England  are  discounted.     Direct  Panama  shipments  are  in  highest 
favor.     The  firmness  of  British  Columbia  Jonathans  has  made  them 
popular  with  the  German  trade. 

Late  varieties  of  red  color,  such  as  Spitsenberg,  Arkansas 
Black,  and  Wine  sap,  should  make  up  the  supply  to  these  markets 
until  ^fter  Christmas,  when  Hew  towns  may  be  odded. 

German  Customs  Duty. 

German  fruit  brokers  have  been  having  serious  trouble  over 
increased  duties.    After  difficulties  between  Spain  and  Germany, 
however,  the  duties  on  bananas,  grapes  and  oranges  were  placed  on 
a  fairly  satisfactory  basis.     Apples  took  a  rate  of  15  Marks  per 
100  kilograms,  but  on  the  basis  of  favored  nations,  the  United 
States  was  given  a  rate  of  12  Marks  per  100  kilograms      A  treaty 
has  just  been  arranged  with  Italy,  effective  Demeeber  16,  IS  5, 
whereby  packed  Italian  apples  take  a  duty  of  7  Marks  per  100 
kilograms  (76^  per  100  lbs).     American  apples  automatically  take 
this  duty  because  of  our  "favored  nation11'  standing.  Canadian 
apples  are  still  subject  to  a  duty  of  15  Marks  per  100  kilograms. 


Edwin  Smith, 
Specialist  in  Foreign 


Marketing. 
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